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Abstract. The article presents a comprehensive methodology for forecasting macroeconomic indicators
for long-term planning in project finance. The purpose of the research is to develop a system of stochastic
simulations capable of generating plausible scenarios of economic development, taking into account the
relationships between various economic parameters. The methodology includes two key components: an
algorithm for selecting significant predictors based on sparse graphs and the minimum Steiner tree, and a
system of stochastic simulations integrating the CIR++ model with the Monte Carlo method. The author
has developed an efficient algorithm for building regression models that takes into account structural
relationships between economic indicators. The research material consisted of historical data on a wide
range of Russia’s macroeconomic indicators: GDP, inflation, interest rates, real estate price indices, and
loan delinquency rates. The results of applying the methodology demonstrate high accuracy of forecasting
on historical data and intuitively understandable behavior in the long term. Model validation is based
on conceptual validity, systematic output analysis, and business logic verification rather than traditional
point forecast metrics, which is appropriate for long-term scenario generation. PCST hyperparameter
calibration methodology and extreme scenario modeling for tail risk assessment are presented. The system
is capable of generating probabilistic scenarios with a horizon of up to 30 years, which allows assessing
various aspects of risks, including extreme scenarios. The modular architecture of the system provides
flexibility and adaptability to various economic conditions. The results of the research have practical
significance for risk management in financial institutions and strategic planning in project finance.
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Annsoramus. B crarbe mpeacTaBieHa KOMIIEKCHAST METOMOJIOTHST TPOTHO3UPOBAHUS MAKPOIKOHOMIIE-
CKHUX MOKazareseil jisi JOJTOCPOYHOro IJIAHUPOBaHUs B HMpoeKTHOM dunancupoBanuu. llesnbio uccie-
JIOBaHUS SBJISAETCH Pa3pabOTKA CHCTEMBI CTOXACTHIECKUX CUMYJISIU, CIOCOOHONW MeHEpUpOBATH ITPAB-
JIOTIOO0HBIE CIIEHAPUU YKOHOMHUYECKOTO PA3BUTHUS C YIETOM B3aMMOCBSI3€H DA3IUIHBIX IKOHOMUUECKUX
napamMerpoB. Merosoiorusi BKI0YAeT ABa KIIOYEBbIX KOMIIOHEHTA: AJITOPUTM BbIOOPA 3HAYUMBIX [PEJINK-
TOPOB HA OCHOBE pa3pexKeHHbIX rpadoB u MuHnMaIbLHOTO aepesa LllTeiinepa, a Takke CUCTEMY CTOXACTH-
yeckuxX cuMyssiuit, uarerpupyouryio moaeab CIR++ ¢ meromom Monrte-Kapio. Asropom paspaboran
3 PEKTUBHBIA AJITOPUTM MOCTPOEHUST PErPECCHOHHBIX MOJIEJIEH, YIUTHIBAIOIIUN CTPYKTYPHBIE B3aUMO-
CBSI3U YKOHOMHWYECKUX IMOKa3areseil. MarepuajoM MCCIIeI0BAHNS TOC/IYKUJIA UCTOPUIECKHUE JTAHHBIE 110
IITUTPOKOMY CIIEKTPY MaKpOIKOHOMUUIecKuX mokasareseii Poccun: BBII, undsims, npomeHTHbIe CTaBKH,
HHJIEKCBI [IeH HA HEeJIBHKUMOCTH, IOKA3aTeIl TPOCPOYEHHON 3a/I0JIKEHHOCTH 10 KpeauraM. Pe3ysibrars
MPUMEHEHHUs METOIOJIOT Y IEMOHCTPUPYIOT BBICOKYIO TOYHOCTH TIPOIHO3UPOBAHUS HA HCTOPUIECKUX JIAH-
HBIX ¥ HHTYUTUBHO MTOHSTHOE MOBEIEHNE B TOJITOCPOYHOM mepcrekTrBe. Bamumamms Moeneit OCHOBaHA, Ha
KOHIENTYAJIbHOM 0O0CHOBAHHOCTH, CHCTEMHOM AHAJIM3€ BBIXO/IHBIX JIAHHBIX M MPOBEPKE OU3HEC-CMBbICIIA,
9TO COOTBETCTBYET crelnu(uKe reHepaun JOJTOCPOYHBIX ClieHapheB. lIpecTaBieHa MeTOIuKa Kaauh-
poeku runeprapamerpos ajroputma PCST u onmcano MomenmpoBaHue KCTPEMAJIBHBIX CIIEHAPUEB [IJIsT
OIIEHKH XBOCTOBBIX puCKOB. CucreMa criocoOHa TeHEPUPOBATH BEPOSTHOCTHBIE CIIEHAPUH ¢ TOPU30HTOM J10
30 jier, 9TO MO3BOJISAET OMEHUBATH PA3IUIHBIE ACIEKTHI PUCKOB, BKJIIOYAs IKCTpeMaibHbe cienapun. Mo-
ybHAS APXUTEKTYPA, CUCTEMBI O0ECIIEYNBAET THOKOCTh U QJANTUBHOCTD K PA3IUIHBIM SKOHOMUIECKUM
ycioBusiM. Pe3ybrarsl HCCaeI0BaHusS UMEIOT MPAKTHYECKYI0 3HAYUMOCTD JIJIs yIIPABJICHHUs] PUCKAMU B
GUHAHCOBBIX MHCTUTYTAX W CTPATErHIECKOrO MJIAHUPOBAHUS B TPOEKTHOM (DUHAHCHPOBAHUM.
KurroueBbie cioBa: pa3pe:keHHOCTh rpados, orbop mpusHakos, aepeso lllreitnepa ¢ mpuzamu, perpec-
cus, merox Morre-Kapio, momens Kokca—urepcoia—Pocca, npoekTHoe hbuHAHCHPOBAHIE
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Introduction

Project finance necessitates decision-making based on long-term macroeconomic forecasts.
Existing models frequently fail to account for the complex interdependencies between diverse
economic indicators, leading to significant forecasting errors over extended horizons [1]. This
research aims to overcome these limitations by developing an integrated approach that synthesizes
machine learning techniques with economic modeling. Classical regression models and ARIMA
frameworks exhibit inherent constraints when applied to long-term forecasting, as they inadequa-
tely accommodate unexpected economic shifts and are insufficient to model the uncertainty and
volatility characteristic of macroeconomic factors |2, 3].

1. Research objective

The primary research objective is the development of a flexible and scalable forecasting system
for macroeconomic indicators capable of incorporating structural relationships between variables
and generating probabilistic scenarios for long-term risk analysis.
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The following specific tasks were defined to achieve this objective:

1) developing a methodology for selecting significant predictors utilizing sparse graphs and
the Steiner tree algorithm;

2) integrating regression models into a stochastic simulation system employing the CIR+-+
(Cox — Ingersoll - Ross) model and Monte Carlo methods;

3) evaluating the efficacy of the proposed approach using data from the Russian economy,
including simulations for GDP, inflation, and interest rates.

1.1. Materials and research methods

This research presents an integrated approach to constructing a forecasting system. This
approach encompasses a methodology for selecting macroeconomic predictors via sparse graph
analysis, followed by their utilization within a stochastic simulation system designed to generate
probabilistic economic scenarios. Scenario generation is based on the CIR++ model [4-6] and
Monte Carlo methods applied to macroeconomic indicators such as interest rates, housing price
indices, mortgage rates, and other variables, explicitly incorporating their correlational depen-
dencies. The methodology combines model calibration to market data, stochastic simulation with
monthly discretization |7, 8], and regression relationships between variables. The coefficients of
these regression relationships are optimally determined using the Steiner tree algorithm on sparse
graphs.

Utilizing an implementation of the minimum Steiner tree algorithm (henceforth also referred
to as PCST — Prize-Collecting Steiner Tree) [9] for feature selection [10], we identify a subgraph
that maximizes the aggregate prize of selected vertices while minimizing the total cost of selected
edges. The algorithm identifies a subgraph minimizing the cost function:

C(T) = Z pi + Z Wigj, (1)

v, €V\Vp eij€ET

where Vp denotes the set of selected vertices, and Er denotes the set of selected edges.
As a practical implementation of the proposed method, regressions were employed for forecasting
macroeconomic indicators.

1.2. Research results and discussion

In all the aforementioned models, the PCST algorithm was successfully applied for feature
selection, ensuring the incorporation of both the individual significance of variables and their
interdependencies. This enabled the creation of stable and accurate models with high explanatory
power, suitable for scenario modeling and forecasting macroeconomic indicators. The application
of the PCST algorithm enhanced model quality by integrating feature interdependencies, thereby
improving the reliability and interpretability of the results.

Visualization of the regression of the key rate on the l-month zero-coupon yield spread is
shown in Fig. 1.

Based on the pre-constructed regression models, a comprehensive system for stochastic macro-
economic simulation was developed (experimental code: https://github.com/andreypodgorny10/
macro_sims). The architecture of the system consists of four interconnected modules.

1. Interest rate modeling module (CIR-++). Interest rates are simulated using the stochastic
CIR++ model, modified to align with the observed market yield curve. The latent short rate
x(t) follows the stochastic differential equation

dxy = a(0 — x¢) dt + o/zi AWy, (2)
and the observable short rate is computed as

re = x¢ + (), (3)
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Fig. 1. Example implementation of PCST for key rate to 1-month zero-coupon yield spread forecasting.
Compiled by the article author (color online)

where ¢(t) is a deterministic shift function calibrated to match the market forward curve. The
model is discretized using the Euler - Maruyama scheme with a monthly step size At = 1/12:

Tiy1 = Tt + [CL 90 - (CL + Br_4 0'2 1T—measure) xt] At + U@Et- (4)

The functions Br_; and ¢(t) are computed analytically during the calibration stage based on
the forward rate curve.

2. Module for generating correlated stochastic shocks [11]. A correlation matrix R between
macroeconomic variables is constructed from historical data. Cholesky decomposition is used to
simulate correlated shocks: L = chol(R). Independent standard normal vectors Z ~ N (0, 1) are
transformed into correlated vectors e = LZ. The resulting shocks are simultaneously applied to
all variables within the regression models, ensuring internally consistent scenario paths.

3. Regression modeling module for macroeconomic variables. Fach macroeconomic variable is
modeled using a stochastic regression that includes lag terms, differences, moving averages, and
interaction effects. The general structure of the regression model for a variable Y; is

k m n
Vi=B0+ Y BiXiet,+ > v Zjn = Ziv-a) + Y 6Yip+ 0, (5)
i=1 j=1 p=1
where X; ;_y, are lagged explanatory variables; (Z j7t—Zj7t_dj) are first- or higher-order differences;
Y;_, are autoregressive terms; and £, ~ N(0, 1) represents correlated shocks per Module 2.

4. Simulation orchestration. Summary statistics include Value-at-Risk (VaR), Expected Short-
fall (ES), median-based scenario aggregates, and confidence intervals (e.g., 5th and 95th percen-
tiles). The Monte Carlo method [12] is employed to generate the distribution of possible future
states for each macroeconomic variable. Correlations are incorporated via Cholesky decomposition.
The final implementation element is the visualization module. Examples of the visualization
module output are presented in Fig. 2.

1.3. Numerical validation and performance assessment

Model validation focuses on conceptual validity, systematic output analysis, and business
logic verification rather than traditional point forecast metrics, which is appropriate for long-
term scenario generation. Conceptual validity confirms economic interpretability (e.g., inflation
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and monetary policy relationships) and the mean-reversion and non-negativity properties of
the CIR++ model. Output analysis checks preservation of correlation structure, absence of
implausible discontinuities or explosive behavior over 30-year horizons, and convergence of long-
term mean values to economically reasonable equilibria. Business logic verification confirms that
HPI, mortgage spreads, and GDP dynamics are consistent with market behavior and development
stages. A hyperparameter calibration strategy for PCST (threshold 7 = 0.3, sparsity bounds,
cluster count, and adaptive step sizes) was validated via sensitivity tests; £20% changes produced
< 5% variation in performance metrics. Extreme scenarios are captured via CIR++ dynamics,
correlation propagation, and N = 10,000 Monte Carlo paths, enabling VaR/ES estimation and
coverage of historical stress events within the probabilistic envelope.
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Fig. 2. Example implementation of the visualization module for the key rate. Compiled by the article
author (color online)

Conclusion

The results of this research demonstrate the effectiveness of the proposed approach in fore-
casting macroeconomic indicators while accounting for their interdependencies and stochastic
nature. The key advantages are flexibility, scalability, and adaptability to diverse economic
conditions. The approach enables better risk assessment for long-term residential real estate
projects and improves financial planning accuracy.
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